
Regulation 39-26-715.1(a)(II) 
The tax imposed by C.R.S. 1973, 39-26-106 shall be collected on the sale of gas and 
electricity, except in the case of exemption provided in this regulation.  

Gas and electricity when sold for residential use are exempt from sales tax. The term 
"residential use" has the following meaning: the use of gas or electricity by the individual 
customer exclusively for domestic purposes such as lighting, refrigeration, cooking, 
water heating, space heating and air conditioning, in a private home or individual living 
unit served through a single meter or a master metered multi-unit apartment, 
condominium, townhouse or mobile/trailer home used exclusively for domestic purposes. 
Residential use includes service to building appurtenant to the residence including 
garages, barns, and other minor buildings for use of the residents served through the 
residential meter.  

Users in a private home or individual living unit, such as apartments, condominiums, 
townhouses and mobile trailer homes, who are served through a single meter and whose 
rate has been classified by P.U.C. statute or regulation as residential are automatically 
exempt. 

Users in multi-unit apartments, mobile trailer home parks or condominium and 
townhouse associations who are billed through a master meter and are taking service 
under a commercial rate may nevertheless qualify for this exemption providing gas or 
electricity is used for residential use as defined herein. 

Sales of butane, propane, fuel oils, coal, coke or wood are exempt from state sales tax 
when used for residential use as defined above. 

 


